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Mar quarterly financial performance in-line with estimates
CGL recorded decent performance in the Mar quarter as the c
Consolidated Top-line grew more than 16% YoY to Rs 2908 Crore led

by firm growth in the Consumer segment 20% YoY and Industrial ~ Industry: Heavy Electrical Equipment

Segment 25% YoY. Consolidated Power segment managed to grow
14%, backed by solid 29% YoY growth in overseas subsidiaries,

whereas the domestic segment continued deceleration as the problem Market Cap (Cr.) 16727
of orders not getting picked-up persisted in the current quarter as well. 52 Week H/L 349/228
For the full year, consolidated revenue growth stood at 9.5% to Rs Vv Z
10005 Crore (+1.5% above est.) as against Rs 9149 Crore (FY 10). Book Value/Share 31
Marred by high pricing pressure due to the acute rise in commodity BSE Sensex 18376
prices, OPM's on both quarterly and yearly basis witnesses an acute NSE Nifty oLy
drop. For FY 11, OPM's fell nearly 60 bps to 13.4% levels and are BSE Code 500093
expected to be in this range for FY 12 as well. NSE Code CROMPGREAV

Reuters Code CROM.BO

Industrial and Consumer segments to actuate FY 12 growth Bloomberg Code CRGIN

Industrial and Consumer segment are expected to be the CGL’s growth

1Yr Stock / Index Performance

drivers in the near term. The management is anticipating both the tav0
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segments to accelerate in and around 20%-25% for FY 12 meanwhile
growth guidance for standalone power segment has been revised
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downwards to 6-7% eventually imputing the performance for the o
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standalone entity to 12-15% levels from 16-18% as expected earlier.
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On the other side, the Overseas subsidiaries (Euro terms) are also o ot samon s i

expected to grow healthy around the 12%-13% levels for the next year s s
mainly led by revival in distribution transformer segment. Stock/Index Performance %
Crompton Greaves 4.3% -22.8% 5.5%

CGLstrengthens global positioning by two acquisitions in a month BSE Sensex oo o

In May 11, CGL acquired Sweden-based Emotron Group for $82 Mln. BSE Capital Goods e | amen | oo

Emotron, is a power electronics & engineering company engaged in
Share Holding Pattern ason Mar 31,2011

engineering & manufacturing of drive solutions with latest IGBT

Others
09%

based technology for variable frequency drives (VFDs) ranging from

N
200 to 690V, 0.2kW to 3000kW. It also manufacturers Soft starters & '\

General Public
8%

shaft power monitors widely used in several industrial applications.
It also acquired US based QEI Inc for $30 Min which is a market-
leading provider of SCADA and automation systems, and products for

the management of electric transmission and distribution networks. FY09 | FY 10 | FY 11 |FY 12E

Promoters
41%

As per the management, both the acquisitions taken together could add Net Sales 8737.3 91409 10005.1 11193.0
around 15% to the company's revenues over next two-three years. Operating Exp 77417 78639 86613 97043
. . EBITDA 995.6 1277.0  1343.8  1488.7
Accommodating the numbers in Q4 and FY 11, we now expect CGL OPM 114%  140% 134%  133%
Top-line to grow at around 12% to 11193 Crore (FY 12E). Inflicted by Adj Net Profit 5509 8247 9268  1008.9
higher Raw material and other expenses, OPM’s are expected to NPM 64%  89%  92%  89%
remain in sub-13% levels for the year resulting in a Bottom-line growth EPS 153 129 144 157
0 R/E) 17.1 20.3 18.0 16.6
ofaround 9% to Rs 1009 Crore (FY 12E).
. : . : EV/EBITDA 9.8 13.0 12.6 112
At the j[ralhng market price of Rs ?61, CGL is trading at 18.0X ar?d RONW o T T
16.6X its FY 11 and FY 12E Earnings. Backed by strong growth in ROCE 348%  372%  305%  27.9%

Industrial and Consumer segments and on anticipation of smoothening

of Order book scenario in the domestic Power segment in latter half of ~ Tapan Trivedi
Tel - 0484-2796211

FY 12, we continue to be positive on CGL. We maintain our Rating ) . )
Email: tapan.trivedi@jrg.co.in

with a Target price of Rs 315 (20X FY 12 Earnings).
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Disclaimer:

This document has been prepared by JRG Securities Ltd. and is meant for the recipient for use as intended and not for circulation. The information presented in this
document is not an offer/recommendation to buy or sell securities. Opinions expressed in this article are the independent views of the author(s). The information/s,
opinions and analysis contained are collected from sources believed to be reliable, but no representation, expressed or implied, is made as to its accuracy, completeness
or correctness. Neither JRG Securities Ltd., nor any person connected with it, accepts any liability arising from the use of this document. It should be noted that price and
value of the security/ies referred to in this report may go up or down and that past performance is not a guide for future performance. Investors are urged to exercise their
own judgment before investment as security/ies discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on
their own investment objectives, goals and financial position and based on their own analysis. We will be updating you in due course about the positive or negative
developments, directly or indirectly affecting the security/ies discussed in this report. But, it should be noted that JRG Securities and its associated companies, their
directors and employees do not undertake any obligation to update or keep the information current. Also there may be regulatory, compliance, or other reasons that may
prevent JRG Securities from doing so. JRG Securities Ltd., may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities
of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as advisor or have other potential
conflict of interest with respect to security/ies mentioned herein or inconsistent with any recommendation and related information and opinions.
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